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Hope on Horizon Govt grants 10-day respite to SpiceJet on AAI's payments
even as Tata Group’s Vistara readies for launch with Delhi-Mumbai tlight

SpiceJet gets a Breather,
Vistara its New Wings

lief” tokeeptheairline runningduring their
meetings on Monday with regulatory and |
government officials. COO Sanjiv Kapoor |
and parent Sun TV Network’s CFO SL Na-
rayanan met director general of civil avia-
tion Prabhat Kumar, aviation secretary V
Somasundaran and joint secretary, trans-
port, G Asok Kumar, apartfrom Sharma. |
The decision on relief for SpiceJet was tak-
en late on Monday at a meeting attended by
officials of the Prime Minister’s Office, the
aviation ministry and thefinance ministry. |
SpiceJetfell 7.82% to%13.550n Monday, hav- |
ing declined 2% over the month since 1t got
into financial trouble. By contrast, Jet Alr-
ways has gained 38% to ¥373.10 in that peri-
od, although the stock fell 7.19% on Monday.
Officials said the ministry’s reluctance to
be accommodative is because of SpiceJet's
dues—its immediate liability is said to be
21,400 crore and the total stands at 2,000
crore. COO Kapoor has said the airl:ine_’s
debt is less. Vijay Mallya’s Kingfisher Alr-
lines, similarly strapped for cash, was forced
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Mihir Mishra & Anirban Chowdhury

New Delhi | Mumbai: Spicedet got a tem-
porary reprieveon Monday that could allow

it to avoid the fate of grounded Kingfisher
Airlines. The same day saw India’s newest
airline getting its operating permit, which
means Vistara can be expected to launch
services inamonth.

The breather came after promoters guaran-
teed they would put money into the airline
and that it will shortly get more investors,
officials at the aviation ministry and Air-
ports Authority of India (AAI) said late on
Monday. AAI, which had threatened to stop
creditfacilitieson Monday unlessdues were
paid, has agreed to extend this by 10days.

KAPIL KAUL - £
CEO (S Asia) at Centre for Asia Pacific Aviation

Promoter’s inability tofund

Ina TiIspin

SpiceJet, strapped for cash, has
been struggling since August. It
has returned planes to lessors as
it can't pay lease rentals, delayed
salaries and tax payments and

cut 1,861 flights. More than 100
pilots have jumped ship. DGCA
even withdrew 186 SpiceJet

slots while oil companies put it

on cash carry.

M 12.00:- @ C|OSES the CaSe. EX DeCt th | ngS '[O to stop flights at the end of September 2012,
spiceJet COO - h putting hundreds of employees out of work
Sagj &Kapoor | 15;001 dEterlorate fU rther and SeEd and eventually Efau(_?liélgf tlc;l ihe promoter be-
an SpiceJet : * ing declared a wi efaulter.
Narayanan, ofpficials meet  I11ASSIVE rushforrefundclaims  “rwo SpiceJet executives said it has return-
group CFO aviation ed five more Boeing 737 planes and may re-
sunTv sacretaryV “They have to come back with a strong fi- turn another five by next month as it has no
Network, ®- - nancial plan” in a few days, another minis- cash pay past or current lease rentals. Until
meet with R L try official said. As for credit from fuel sup- the end of last week, the fleet was37 planes—
the DGCA pliers, the airline management has been 22 Boeing 737s and 15 Bombardier Q400s,
asked to negotiate separately with them for down from 37 Boeing 737s in July.
g8_ | 16:30:they  relief from cash and carry or havingto pay | , &
| ©= | returnto each time before planes are refuelled. Q SENIOR EXEC AT RIVAL AIRLINE
R 8 the secy, Spicedet’s tt:lp executlvestmet the 3,111&::151011 ‘ _
| | regulator and government representatives :
15:45: :[‘m?naf : s earlier in the day, pleading for a respite on SplceJ ol haS been VEt prUdent
SpiceJet £ g payments that need to be mgde to AAI and f _
officials ) meet igmt oil Compt?ni%& Theti‘{lilzlll'lthl 1}\1431: an‘%wgig enou gh tO hOﬂOUr FEfU ndS tO
¥ Vit - | secretary carrier has been struggling, having na | :
;net ?;?;e ‘J in charge of slash close to 2,31031?ights, r?tu'rn:'mg plan?[s Da SSEN gerS bUt that Mi ght nOt
€r orst | octi on which it co 't meet lease payments : -
Mahesh froa?:;l:t and being unable to retain employees. (emain the CadSe f0r tOO |0ng
Sharma ' G Ashok ~ “They have met us in the wider interest of 1
g passengers,” junior aviation minister Ma- Theairline badly needs more capital,said a

Kumar senior executive at a rival airline.“Cash in-

fusion is the only way out now. SpicedJet has
been yet prudent enough to honour refunds
to passengers but that might not remain the

hesh Sharma had said. “We will apprise

s Felilee higher authorities and take a decision. But
460U SECY no assurance has been given tothem yet.”

aJoint The day also saw Vistara, the airline being

jointly set up by the Tata Group and Singa-
pore Airlines, getting its air operators’ per-
mit. A senior Directorate General of Civil
Aviation (DGCA)official confirmed that the
AOP had been issued.

Vistara’s launch is expected in a month,
with the first flight on Delhi-Mumbai route.
The carrier, which has two Airbus A320
plang,smth another to join the fleet soon, is
looking to have five by March. This will fol-
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 thestartof sales, routesand schedules.”
SpiceJet executives sought “immediatére-
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case for too long. It will have a major impact
on its brand image,” this person said.
Neither SpiceJet’s Kapoor nor Sun’s Na- |

rayananrespondedtoqueries. |
As of now, the airline’s tickets are still be- - |
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ing sold. “SpiceJet is still refunding passen-
gers (for cancelled flights). If that stops, we
will stop selling its tickets,” said the
tivedirector atoneof thetoptravelagents.
The airline has cancelled 1,861 flights since
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